March  2011 


FAQs  on  REA  Fees  and  Refunds 


1.    Who  pays  REA  fees? 

The  public  does  not  pay  REA  fees. 


Only  entities,  companies  or  individuals,  who  want  to  engage  in  a  renewable  energy 
generation  project,  as  defined  in  Section  47.3  of  the  Environmental  Protection  Act  are 
subject  to  the  REA  and  REA  fees. 

A  number  of  small  renewable  energy  projects  will  not  be  subject  to  the  Renewable 
Energy  Approval,  or  the  REA  fee.  These  projects  include: 

Roof-top  and  building  mounted  solar  PV 

Ground-mounted  solar  PV  under  10  kilowatts 

Wind  turbines  under  3  kilowatts 

Regulated  anaerobic  digestion  facilities 

Farms  with  approved  an  Nutrient  Management  Strategy  that  would  not 

have  required  a  Certificate  of  Approval  under  the  old  approval  systems 

The  REA  fee  has  considered  project  costs  for  small-scale  developers  and  has  attempted 
to  balance  cost-recovery  with  the  development  of  the  renewable  energy  sector. 


2.    Why  is  the  Ministry  introducing  the  REA  fees  now? 

The  Ministry  has  developed  affordable  REA  fees  that  comply  with  the  Constitutional 
requirements  and  simultaneously  encourage  the  renewable  energy  industry. 


3.    When  do  the  REA  fees  take  effect? 

The  REA  fees  took  effect  on  March  15,  2011. 


4.    Do  applicants  have  to  pay  REA  fees  if  an  application  was  submitted  before  the 
REA  fees  took  effect? 

No,  applicants  do  not  have  to  pay  the  fee  for  complete  applications  submitted  before 
March  15,  2011.  However,  if  an  applicant  re-submits  a  REA  application  that  was 
previously  deemed  incomplete  the  REA  fee  applies. 


5.    Are  there  fees  for  REA  administrative  amendments? 


Yes,  there  is  a  $300  fee  for  administrative  amendments.  This  is  up  slightly  from  the 
previous  administrative  fee  of  $200. 


6.    Will  there  be  fees  for  REA  technical  amendments  or  changes? 

The  Ministry  is  currently  establishing  the  requirements  for  technical  amendments  or 
changes  to  an  existing  REA.  As  these  requirements  are  established,  a  fee  for  technical 
amendments  will  also  be  developed. 


7.    Why  is  the  refund  not  100%  if  the  REA  application  is  incomplete? 

The  REA  refunds  represent  the  cost  to  the  Ministry  to  review  a  REA  application  up  to  the 
point  it  is  formally  accepted  for  a  technical  review.  Providing  a  100%  refund  for 
incomplete  applications  increases  Provincial  costs  and  subsidizes  the  renewable  energy 
industry. 


8.    How  were  REA  fees  calculated? 

The  fee  has  been  set  to  help  recover  the  province's  costs  to  manage  the  Renewable 
Energy  Approval  program  while  encouraging  renewable  energy  development. 

The  Renewable  Energy  Approval  fee  represents  the  cost  to  the  Ministry  to  review  a 
Renewable  Energy  Approval  application.  The  fees  are  based  on  staff  time  required  to 
review  the  application  for  completeness  and  conduct  a  technical  review  associated  with 
each  class  of  Renewable  Energy  Approval. 

The  Renewable  Energy  Approval  fee  has  considered  project  costs  for  small-scale 
developers  and  has  attempted  to  balance  cost-recovery  with  the  development  of  the 
renewable  energy  sector,  by  creating  fee  classes  and  capping  the  Renewable  Energy 
Approval  fee  for  small  and  farm-based  facilities,  including: 

•  Solar  -  Class  3  (solar  PV  installation  500  kilowatts  or  less) 

•  Wind  -  Class  2  (micro/small  turbine,  under  50  kilowatts) 

•  Anaerobic  Digestion  -  Class  1  (on-farm,  farm  materials) 

•  Anaerobic  Digestion  -  Class  2  (on-farm,  'green  bin',  biomass  &  farm 
materials) 

•  Thermal  Treatment  -  Class  1  (on-farm,  wood  burning) 

•  Thermal  Treatment  -  Class  2  (on-farm,  wood  and  biomass  burning) 


9.    Is  the  REA  fee  a  new  tax? 

No.  The  REA  fee  represents  the  cost  to  the  Province  to  review  a  REA  application.  The 
REA  fees  balance  cost-recovery,  the  protection  of  human  health  and  the  environment 
and  promoting  clean  renewable  energy.  All  new  charges  are  reviewed  by  Constitutional 
lawyers  to  ensure  that  they  are  not  a  new  tax  and  do  not  exceed  the  level  needed  for 
cost-recovery. 
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